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Euroforest: the forest-wood sector out in the open
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The 5th Euroforest will take place in Burgundy next Thursday 17, Friday 18 and
Saturday 19 June. Fifteen years after its launch at the initiative of the Burgundy
‘interprofession’, Aprovalbois and the Burgundy-Limousin forestry cooperative, the
event now boasts all the attributes of a major international forestry fa ir.

With 350 trademarks and brands demonstrated and 35,000 visitors at the 2006
show, Euroforest is now among the leading forestry equipment shows in Europe.
The two organizers hope to do as well, if not better, this year. And they have a
major advantage: a 150 hectare open air demo theatre in the Charolles hills.
Forget monoculture, these hills have the advantage of featuring a diversity of
plantings, giving Euroforest its distinction: it's a major forestry fair where
hardwood has its place, alongside softwood . These plantings hold the key to
the future supply of wood energy, and so will be increasingly important for forestry
equipment. Manufacturers of felling heads who have adapted their equipment are
looking forward to demonstrating the potential of their equipment.

Using the benefit of this diversity and experience, Euroforest forges links
between the main forestry industry players . It will bring forestry equipment
manufacturers together with services suppliers from the fields of silviculture,
forestry management and operations, transport, wood energy and training. The
wood construction sector is also included with exhibitors dedicated to this activity.
After the crisis that we have just gone through, there could be no better time to
assemble together equipment distributors and forestry contractors. Economic
recovery is anticipated for the second half of 2010. France needs to mobilize
millions of additional cubic metres in years to come. The sector therefore has
real growth prospects for the mid-term.

Euroforest is also the show for all those familiar with the demands of outdoor
working. Farmers, land contractors , landscapers and all nature lovers who
manage their forest assets themselves will find themselves at home at Euroforest.
The European horse logging Championship taking place over these three days
will be another attraction for the general public.

The venue for exchange and discussion, Euroforest again hosts several debates
on major topics of current interest : the carbon market, global warming, wood
energy, lumber supplies.

www.euroforest.fr




Forestry mechanization in France

merging in the Scandinavian countries in the 70’s, forestry mechanization only
E appeared in France twenty years later. Sales of machines have grown erratically
since then. Two spectacular peaks occurred after the 1999 storms and during the
last period of full activity (2004 — 2008). Sales dips were naturally experienced in the
economic recession years (1993 and 2009).

Over the last decade, an average of 300 machines per year has been sold on the French
market: fellers (or logging machines), forwarders and skidders . 20 to 30 felling heads
per year can be added to these figures. 2008 was a good year with 312 machines sold. The
2009 numbers, not yet published, will come in much lower.

800 fellers are currently in operation in France. The vast majority (755 machines) are used
in softwood plantings for grove thinning or final cutting. With 12.5 million m? felled, they
handle 58 % of the softwood harvest, ( compared with only 4 % of hardwood). Their
output is a key factor in their success: up to 40,000 m® per year and per machine, i.e. the
work of 5 to 7 lumbermen.

Source: Forét Entreprise n°190, January 2010.
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Mechanization of hardwood, an inevitability

verview of the current status of forestry mechaniza tion with Régis Jutier,
O President of the Association of forestry equipment makers and
distributors (ASCODIF).

What are the prospects for forestry mechanization i n 20107

We seem to be experiencing slight movement. There is now wood to get out, and the
market for carriers is growing again from a solid base in the first weeks of January. For
fellers we don’t have the same excitement that we experienced three years ago. We are at
the same sales level as 2009. Let’'s hope that activity picks up again from September.

Can we therefore consider Euroforest as coming at t  he right time for forestry
equipment makers and distributors?

These major shows always have a positive impact. This show will allow our customers
view the latest innovations, see how equipment manufacturers are faring, and renew
contacts as business relationships are very important. However, even if we have the
greatest products in the world, activity has to pick up again from September for us to see
value from Euroforest.

What innovations will we see in Burgundy?

We're seeing the arrival on the market of fully rotating heads, and heads specially designed
for hardwood. More generally, internal improvements to machines are delivering
productivity and consumption improvements, greater comfort for the user. But don’t expect
to see ground breaking innovations such as the rotating cabin forwarder that John Deere
unveiled two years ago.




The rate of mechanization in hardwood remains very low. Do you foresee any
developments in this area?

| most certainly do! If we are going to step up production, we have got to mechanize in
hardwood. But it will be very difficult to find a single versatile head able to adapt to the
diversity of hardwood found in France. Manufacturers would never take the risk of
developing this type of tool. On the other hand, we have a large fleet of second hand fellers
that ASCODIF members are finding hard to sell. Why not recondition very good, second
hand fellers and adapt the head for each job with knives, rollers, and specific settings. We
have great technicians in France capable of specifying what adaptations need to be made.
The forestry contractor associations could then invest in mechanization of hardwood at
reasonable cost and make money on these jobs.

Are new requirements for wood energy an opportunity for forestry work?

Biomass can effectively drive growth in the sector. But the development of wood energy
requires hardwood harvesting. Unfortunately high land fragmentation and access problems
impact negatively on operating costs. This could change overnight, if the price per ton or
per cubic metre of hardwood paid to operators enabled them to reach breakeven point.
This will depend on oil prices. If oil prices go down, wood would be less profitable.



The European horse logging championship

rganised by « France Trait » (France drafting), which federates the associations
O of the nine breeds of draft horses , this championship is one of the attractions
at the Euroforest show. For the organisers, there is of course no intent to prove
that the horse can replace the machine in the forest. The aim is to show that
animal traction is a good complement for soil conservation, regeneration, or for managing
small jobs over short distances.
In France, only around forty industry professionals are engaged in horse logging. Our
Belgian neighbours use it more often as the government requires them use animal traction
to skid the first thinnings.
The championship, taking place on 18 and 19 June will bring together 30 competitors
maximum. Teams from Belgium, Germany, Switzerland, Luxembourg and France are
expected. Confirmation is still pending for teams from England, Slovakia and Poland

Press contact: Sophie Bougel, tel : 03 80 67 65 52. www.france-trait.fr




The potential of wood energy

any professionals are putting their money on wood energy as a lever for growth.
M The proliferation of wood boilers and the gradual commissioning of

cogeneration power stations  will weigh favourably on demand. The resource is
there: the French Environment and Energy Management Agency (Ademe),
estimated that 7 to 12 million tons petroleum equivalent (MTPE) can be mobilised annually,
in addition to the 9.4 MTPE currently extracted from the forests.

Euroforest will be the place to be for wood energy industry professionals. Already highly
visible at the 2006 show, the sector will occupy a prime location on the Saint-Bonnet-de-
Joux forest circuit.

Unlike the large specialist industry shows that promote an offer rather more targeted at
particular sectors, Euroforest embraces the entire wood energy chain , from the forest to
the boiler. Industry professionals can put their equipment through its paces in situ with
demos that are always spectacular. This is the benefit of the event being staged within
the very heart of the resource itself

In this respect, we are thinking particularly of all categories of grinders and shredders, from
the largest machines to the smallest units with their potential appeal to the green spaces
professionals. The wood log will also have a prominent place with a range of cutter-splitter
machines with impressive outputs. For wood pellets, don’'t miss the pellet presses with
small models suitable for quasi-domestic use.

Further downstream in the industry, wood energy operators and the main manufacturers of
wood log and wood chip boilers will also be exhibiting. To help visitors find their way around
more easily, the organisers have set out an « expert route » . A plan will indicate, amongst
the hundreds of exhibitors, those stands displaying equipment, products or services
dedicated to wood energy.




Conferences and events

17 June | 10h/12h on site ConCert : obtaining forestry PACA Forestry Centre
contractors European competence (2)
certification
14h/15h30 on site Accident prevention : MSA, Accident
The misuse of tractors prevention dept
15h30/16h30 | on site logging : horse/machine France Trait (France
complementarity Drafting)
18 h Exhibitors drinks
9h/17h GEFB The forest and climate change: CRPF Burgundy/IDF
State of play?
18 June | all morning GEFB Do you speak carbon? IDF
9h30/11h30 | on site General Assembly plenary Unisylva
11h30/13h on site Accident prevention: MSA, Accident
The misuse of tractors Prevention dept
13h30/15h on site Wood energy, production and EDT
flow
15h30/17h30 | on site Visit and official inauguration
17h30/18h30 | on site Inauguration cocktail
19h on site VIP cocktail party
19 June | 9h30/12h30 | on site The wood requirements of the FNB/UCFF
softwood sawing industry
and reforestation

(1) In partnership with the European network of forestry contractors, KWF, Tampere College.

Acronyms :

CRPF : Centre régional de la propriété forestiere (regional forest owners centre)

EDT : Entrepreneurs des territoires, (land contractors)

FNB : Fédération nationale du bois, (national wood federation)

GEFB : Galerie européenne de la forét et du bois, (European forest and wood gallery)
IDF : Institut pour le développement forestier (Institute for forest development)

MSA : Mutualité sociale agricole, (agricultural social insurer)

PACA : Provence Alpes Cote d’Azur (region)

UCFF : Union de la coopération forestiere francaise. (French forestry cooperatives union)

Euroforest takes place in the forest of Chaumont, in Saint-Bonnet-de-Joux (Sadne & Loire,
Burgundy). The 4 km circuit is laid out over an exceptional 150 hectare forest site. The diversity of
forest species (hardwood or softwood) and terrain (flat or sloped) enables exhibitors to demonstrate
their equipment in real life conditions. In 2010 the circuit has been improved by the opening up of a
new avenue completing the loop.

Dates and opening times:

Thursday 17 June 2010, from 9h to 18h,
Friday 18 June 2010, from 9h to 20h,
Saturday 19 June 2010, from 9h to 18h.

Entrance fee:

Adult: 10€ per day and per person.

Children 10 to 18 years and students: 5€ per day and per person.

Free for children under 10 years.

Groups of 10 people minimum: 5€ per day and per person (pre-registration is required, there will be
no group rate sales at the show’s ticket office).

Access: by road: www.viamichelin.com; by train: Macon Loché TGV station;
By air : Lyon airports




